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II. Company Legislation
i. ADMINISTRATION OF SOCIETES ANONYMES
By a law of September 18, 1940, the Vichy Government had
made far-reaching changes in the regulations relating to the
administration of the societes anonymes. Then, as in so many
other matters, it to some extent went back on these first
decisions in a law of November 16, 1940. The system now in
force is the following:
The board of a company must be composed of from three to
twelve members exclusive of prisoners of war. No one can hold
more than two chairmanships, or have a seat on more than eight
boards, this number being reduced to two for persons over
seventy years of age.
The chairman must in principle act as managing director; he
is -considered as a trader and subjected to the bankruptcy laws
(unless it can be shown that the bankruptcy is not-due to any
serious misdemeanour).
The chairman has power, however, to delegate his functions to
a managing director, but is not thereby relieved of the responsi-
bility normally falling upon him. If it is impossible for him to
exercise his functions he can still delegate any or all of them for a
limited period to another director, who will then incur the same
responsibility.
Otherwise no director can be invested with managing functions.
Only a small committee can be set up, composed of directors or of
managers, or of directors and managers., to study the questions
submitted to it by the chairman: directors who are members of
the committee may draw higher percentages of profits than the
others.
In case of bankruptcy or judicial liquidation the Court may
1 decide that, within a total to be fixed by it, the company's debts
are to be a charge against the chairman or the directors or certain
of them, jointly or severally.
The appointment of directors of public utility companies is
subject to the approval or veto of the Secretary of State concerned.
By the laws published on November 27, 1940, the charters of
the Bank of France, the Credit Foncier, and the Credit National
have been altered to bring them into harmony with the foregoing
principles.
While this new regime is a definite improvement on the previous
one, it is far from solving the problem of the sociltSs anonymes\
it still gives shareholders merely an illusory protection for their
interests.